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van Rijn & Associates
A PROFESSIONAL ACCOUNTANCY CORPORATION

Independent Auditor’s Report

To the Board of Directors of

Chico Housing Action Team
Chico, California

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Chico Housing Action Team (a nonprofit
corporation), which comprise the statement of financial position as of June 30, 2023, and the related statements

of activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Chico Housing Action Team as of June 30, 2023, and the changes in its net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the financial statements section of our report. We are required to be independent of Chico Housing Action
Team and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Chico Housing Action Team’s ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditot’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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van Rijn & Associates
A PROFESSIONAL ACCOUNTANCY CORPORATION

In performing an audit in accordance with generally accepted auditing standards, we:
e [Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of Chico Housing Action Team’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Chico Housing Action Team’s ability to continue as a going concern for a
reasonable period of time.

e are required to communicate wi ose charged wi overnance regarding, among other matters e
W quired t te with th harged with g garding, g oth tters, th
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.
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CHICO HOUSING ACTION TEAM
STATEMENT OF FINANCIAL POSITION

AS OF JUNE 30, 2023
ASSETS
Current assets:
Cash and cash equivalents $ 982,709
Accounts receivable, net of
allowance for doubtful accounts of $6,500 230,866
Inventory 4,890
Prepaid expenses 16,239
Total current assets 1,234,704
Property and equipment, net of
accumulated depreciation of $194,352 6,822,292
Investments in martketable securities 634,187
Operating lease right-of-use asset 205,669
Security deposits 86,767
Total assets $ 8,983,619
LIABITLITIES AND NET ASSETS
Current liabilities:
Accounts payable $ 36,071
Accrued expenses 75,880
Tenant security deposits 88,390
Operating lease liability, current portion 46,807
Mortgage notes payable, current portion 96,721
Total current liabilities 343,869
Long-term liabilities:
Operating lease liability, net of current portion 158,935
Mortgage notes payable, net of current portion 1,922,139
Total long-term liabilities 2,081,074
Total liabilities 2,424,943
Net assets:
Without donor restrictions
Undesignated 6,113,803
With donor restrictions
Purpose restrictions 444 873
Total net assets 6,558,676
Total liabilities and net assets $ 8,983,619

See notes to financial statements.



CHICO HOUSING ACTION TEAM

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2023

Revenue

Contributions

Donated goods and services

Grant revenue

Housing income

Miscellaneous income

Gain on sale of assets

Investment income (loss), net of fees

Net assets released from restrictions:
Satisfaction of purpose restriction

Total revenue
Expenses
Program services
Support services - management and general
Total expenses
Change in net assets

Net assets, beginning of year

Net assets, end of year

See notes to financial statements.

Without Donor With Donor
Restrictions Restrictions Total

$ 901,448 $ % 901,448
583,189 583,189
1,456,520 1,071,072 2,527,592
1,356,095 1,356,095
36,774 36,774
27,494 27,494
47,560 47.560

1,152,786 (1,152,7806)
5,561,866 (81,714) 5,480,152
2,484,038 2,484,038
1,222,668 1,222,668
3,706,706 3,706,706
1,855,160 (81,714) 1,773,446
4,258,643 526,587 4,785,230
$ 6,113,803 $ 444 873 $ 6,558,676




STATEMENT OF FUNCTIONAL EXPENSES

CHICO HOUSING ACTION TEAM

FOR THE YEAR ENDED JUNE 30, 2023

Housing and food expenses
Salaries and benefits
Occupancy

Supplies and other expenses
Interest expense
Depreciation

Professional services

Information technology

See notes to financial statements.

Program Management Total
Services and General Expenses
$ 1,102,666 $ 1,102,666
755,819 812,976 1,568,795
363,136 29,373 392,509
13,451 247,387 260,838
98,827 98,827
66,674 29,624 96,298
45,042 89,353 134,395
38,424 13,954 52,378
$ 2,484,038 1,222,668 $ 3,706,706




CHICO HOUSING ACTION TEAM
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Cash flows from operating activities:

Change in net assets $ 1,773,446
Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation 96,298
Change in allowance for doubtful accounts 4,121
Noncash acquisitions of property (1,463,030)
Noncash payment of security deposit 4,872
Noncash payment of expenses 4,432
Gain on fixed asset disposal (27,494)
Net realized and unrealized gains on investments (7,939)
Amortization of operating lease right-of-use asset 3,857

Changes in assets and liabilities:

Decrease in grants receivable 79,100
Increase in accounts receivable (164,788)
Increase in inventory (2,690)
Decrease in prepaid expenses 76,975
Increase in security deposits (70)
Increase in accounts payable 1,559
Increase in accrued expenses 33,057
Increase in tenant security deposits 22,015
Decrease in operating lease liability (3,784)
Total adjustments (1,343,509)
Net cash provided by operating activities 429,937
Cash flows from investing activities:

Proceeds from sales of property and equipment 182,811

Acquisition of property and equipment (1,761,489)

Acquisition of investments (29,248)

Proceeds from sales of investments 881,302
Net cash used by investing activities (726,624)
Cash flows from financing activities:

Principal payments on long term debt (98,073)
Net cash used by financing activities (98,073)
Net decrease in cash and cash equivalents (394,760)
Cash and cash equivalents, beginning of year 1,377,469
Cash and cash equivalents, end of year $ 982,709

See notes to financial statements.




CHICO HOUSING ACTION TEAM
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

Supplemental disclosure of cash flows information:
Cash paid during the year for:
Interest

Supplemental Disclosure of Noncash Investing Activities:

Acquisitions of property and equipment:
Property acquired from directly provided grants
Donated property
Net noncash acquisitions of property

Sales of property and equipment:
Proceeds from sales of property, net of expenses
Net book value of disposed property and equipment
Gain on disposed property and equipment

Supplemental Disclosure of Noncash Investing and
Financing Activities:

Property acquired using long-term debt

Proceeds from sales of property, net of expenses
Noncash payment of security deposits and expenses
Cash proceeds from sales of property and equipment
Noncash payment of long-term debt

Implementation of operating lease right-of-use asset

Implementation of operating lease liability

See notes to financial statements.

$ 98,827
$ 887,262
575,768

$ 1,463,030
$ 312,170
(284,676)

$ 27,494
$ 316,500
$ 312,170
(9,304)
(182,811)

$ 120,055
$ 209,526
$ 209,526




CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 1 — Organization and Nature of Business

Chico Housing Action Team (the Organization) is a non-profit organization described in Section 501 (c) (3) of
the Federal Internal Revenue Code and corresponding California Revenue and Taxation Code. The Organization
is located in Chico, California.

Chico Housing Action Team (CHAT) is organized for the purpose of providing housing to those in the
community, who lack housing, including very low-cost permanent housing, transitional housing, emergency cold
weather shelters, low barrier shelters for people and other needs for the homeless in the area. The Organization
obtains food donations from local businesses and food banks to sort, package, and deliver to most of the housing
residences. The Organization also receives donated furniture, appliances, and housewares to repair and maintain
the housing units.

Note 2 — Summary of Significant Accounting Policies

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles for not-for-profit organizations.

Financial Statement Presentation

Chico Housing Action Team follows the provisions of FASB ASU 2016-14, Topic 958, Presentation of Financial
Statements of Not-for-Profit Entities, which establishes standards for general-purpose external financial statements.
FASB ASC 958 requires a not-for-profit organization to present the statement of financial position amounts for
two classes of net assets at the end of the period, present the statement of activities amount of the change in each
of the two classes of net assets, provide enhanced disclosures about the amounts and purposes of governing
board designations and the composition of net assets with donor restrictions at the end of the period, provide
qualitative and quantitative information of liquid resources available to meet cash needs for general expenditures
within one year of the balance sheet date, present amounts of expenses by both their natural classification and
their functional classification, and provide the method(s) used to allocate costs among program and support
functions.

Under the above provisions, net assets and revenues, and gains and losses are classified based on the existence
or absence of donor-imposed restrictions. Accordingly, the net assets of Chico Housing Action Team and
changes therein are classified as follows:

Net assets without donor restrictions - net assets that are not subject to donor-imposed restrictions and may
be expended for any purpose in performing the primary objectives of the Organization. The Organization’s
board may designate assets without restrictions for specific purposes from time to time.

Net assets with donor restrictions — net assets subject to stipulations imposed by donors, and grantors.
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization
ot by the passage of time. Some donor restrictions are purpose restricted, whereas the donor has stipulated
the funds be used for specified activities.

Net assets with donor restrictions are reclassified as net assets without donor restriction in the statement of
activities when donor-imposed restrictions have been fulfilled. However, if the restriction is fulfilled in the
same time period in which the contribution is received, the Organization reports the support as without

donor restriction.
10



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 2 — continued

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting year. Actual results could differ from those estimates.

Fair Value Measurements

The Organization uses a three-tier fair value hierarchy which prioritizes the inputs used in measuring fair value.
These tiers include Level 1, defined as observable inputs such as quoted market prices in active markets; Level 2,
defined as inputs other than quoted prices in active markets that are either observable directly or indirectly
through market corroboration, for substantially the full term of the financial instrument; and Level 3, defined as
unobservable inputs in which little or no market data exits, therefore requiring an entity to develop its own
assumptions.

The carrying amount of the Organization’s cash and cash equivalents, accounts receivable, investments, accounts
payable, and accrued liabilities approximates fair value because of their generally short maturities; accordingly,
they are valued using Level 1 inputs. The carrying amount of long-term mortgage notes payable approximates
fair value as the interest rates approximate market rates. For other assets and liabilities not otherwise carried at
fair value, fair value approximates carrying value due to the current nature of such assets and liabilities.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers cash and all highly liquid debt
instruments purchased with maturity of three months or less to be cash equivalents.

Accounts Receivable and Allowance for Doubtful Accounts

Accounts receivable includes housing program rental fees. Management establishes an allowance for
uncollectible amounts based upon historical experience. Management monitors this reserve on an ongoing basis
and adjusts the allowance as appropriate. Accounts are reviewed regularly and written off when they are deemed
to be uncollectible.

Property and Equipment

Property and equipment are stated at cost, if purchased, or, if donated, the fair market value at the date of
donation. Depreciation is computed on the straight-line method over an estimated useful life of the assets,
generally 5 to 27.5 years for property and equipment. Leasehold improvements are stated at cost and amortized
on the straight-line method over their estimated useful life, approximately 15 years. Property, equipment, major
repairs and betterments in excess of $2,500 are capitalized and depreciated over their estimated useful life.
Repairs and maintenance are charged to expense as incurred.

Inventory

Inventory consists of household items and furniture held for use in housing units, and fundraising supplies.
Inventory is valued at lower of cost or net realizable value.

11



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 2 — continued

Investments in Marketable Securities

Marketable securities and other investments are stated at fair value. Changes in the fair value of investments are
reflected as realized and unrealized gains and losses and are reported in the statement of activities. Realized gains
and losses on disposition of investments are determined using cost basis and transactions are recorded on a trade-
date basis. Interest income is recorded on an accrual basis.

Investment income or loss includes realized gains and losses on investments, interest, and dividends and is net
of investment related expenses. Investment income is included in operating revenues, and other support without
donor restrictions unless the income or loss is restricted by donor or law.

The fair values of mutual funds and exchange traded products, that are readily marketable, are determined by
obtaining quoted prices on nationally recognized securities exchanges, as such, these assets are Level 1 inputs
and measured at fair value on a recurring basis.

Compensated Absences

A liability for compensated absences has been accrued for employee vacations and is included in accrued
expenses.

Revenue Recognition

The Organization’s revenue is derived from contributions, grants, housing income, and donated goods and
services provided to support various housing programs to the community.

Revenues are recognized based on accrual accounting in accordance with generally accepted accounting principles
(GAAP). Revenues are recognized when earned (or when donations are made), regardless of the timing of cash
receipts.

The Organization identifies a contract for revenue recognition when there is approval and commitment from
both parties, the rights of the parties and payment terms are identified, the contract has commercial substance,
and the collectability of the consideration is probable. The Organization evaluates each contract to determine
the number of distinct performance obligations in the contract, which request the use of judgement. Revenue
associated with distinct services and fees are recognized at the point of time when they are incurred.

Housing income consists of rental income received from temporary month-to-month contracts.

Contributions and Grants Revenue

Chico Housing Action Team receives contributions and grants from various community individuals, foundations,
and municipalities. The Organization records contributions and grants as either without donor restrictions or
with donor restrictions if donor stipulations limit the use of or the time period for the use of the donated assets.
When a donor stipulated time restriction comes to an end or the purpose restriction is accomplished, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restriction.

12



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 2 — continued

Gifts-in-Kind: Donated Goods and Services Revenue

Donated goods for housing and food programs are valued at the lower of estimated cost or fair market value at
the time received.

It is the Organization’s policy to sell all contributed vehicles immediately upon receipt unless the vehicle is
restricted for use in a specific program by the donor. No vehicles received during the period were restricted for
use.

Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b)
require specialized skills, are performed by people with those skills, and would otherwise be purchased by the
organization. Donated services are recorded on the date of receipt based on the donors estimated fair value.
Fair value is based on the donot’s type of service and their corresponding billing rate, commission rate, or actual
fees at the time of the donated service. For the year ended June 30, 2023, there were no donated services.

For the year ended June 30, 2023, the Organization received donated food from local grocery stores and food
banks valued at purchase cost of $2,890; donated furniture and household items valued at estimated thrift store
resale cost of $2,624; miscellaneous goods valued at estimated cost of $1,907; vehicle valued at fair market value
of $1,385 based on condition and average used cost of same make and model; and real estate property, valued at
fair market value of $574,383 based on most current property tax statement at date of title transfer; for a total of
$583,189 in donated goods. The donated real estate property included some restrictions which were met as of
June 30, 2023; therefore, the donation was not included in With Donor Restrictions in the Statement of Activities.

Advertising

Advertising costs are $5,424 for the year ended June 30, 2023, are expensed as incurred, and included in Supplies
and Other Expenses in the Statement of Functional Expenses. There are no prepaid advertising expenses as of
June 30, 2023.

Income Taxes

The Organization was organized in California and is exempt from income taxes under Section 501 (c) (3) of the
Internal Revenue Code and corresponding provisions of the California Revenue and Taxation Code.
Accordingly, there is no provision for Federal income tax or California franchise tax. The Organization files its
income tax returns on a fiscal year basis; and accordingly, the Organization’s tax returns for the year ended June
30, 2020 and subsequent years are subject to examination by the tax authorities.

Accounting Principles, Leases

The Organization leases an office building. The determination of whether an arrangement is a lease is made at
the lease’s inception. Under ASC 842, a contract is (or contains) a lease if it conveys the right to control the use
of an identified asset for a period of time in exchange for consideration. Control is defined under the standard
as having both the right to obtain substantially all of the economic benefits from use of the asset and the right to
direct the use of the asset. Management only reassesses its determination if the terms and conditions of the
contract are changed.

13



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 2 — continued

Operating leases are included in operating lease right-of-use (“ROU”) assets and operating lease liabilities in the
statement of position. ROU assets represent the right to use an underlying asset for the lease term, and lease
liabilities represent the obligation to make lease payments. Operating lease ROU assets and liabilities are
recognized at the lease commencement date based on the present value of lease payments over the lease term.
The Organization uses the implicit rate when it is readily determinable. If a lease does not include an implicit
rate, the Organization will first look at the Organization’s incremental borrowing rate and if the incremental
borrowing rate cannot be identified, the prime rate is used to determine the present value of the lease payments.
Lease expense for lease payments is recognized on a straight-line basis over the lease term. The Organization’s
lease terms may include options to extend or terminate the lease. When it is reasonably certain the option to
extend will be exercised, the extension terms will be included in the lease payments. Management adopted
ongoing accounting policies to not recognize right-of-use (ROU) assets and lease liabilities for leasing
arrangements with terms of less than one year and to not separate lease and non-lease components for all classes
of underlying assets.

Functional Allocation of Expenses

The cost of providing various programs and activities have been summarized on a functional basis in the
statement of functional expenses. Accordingly, certain costs have been allocated among the program and support
services benefited. Such allocations are determined by management on an equitable basis as follows:

Expense Method of Allocation

Housing and food expenses  Direct Costs

Salaries and benefits Time and Effort

Occupancy Square Footage Allocation and Direct Costs
Supplies and other expenses  Direct Costs

Interest expense Direct Costs

Depreciation Direct Costs

Professional services Direct Costs

Information technology Direct Costs

Note 3 — Property and Equipment

Property and equipment consists of the following as of June 30, 2023:

Land and land improvements $ 3,159,126
Buildings and building improvements 2,749,644
Furniture and fixtures 16,540
Appliances and equipment 51,628
Vehicles and trailets 47,173
Construction in progress 992,533

7,016,644
Accumulated depreciation (194,352)

$ 6,822,292

Depreciation expense was $96,298 for the year ended June 30, 2023.

14



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 3 — continued

Construction in progress as of June 30, 2023, primarily consists of costs related to the Everhart Village and is
approximately at 50% completion. As of June 30, 2023, the Organization has a cancelable contract commitment
to complete an excavation project for a cost of $81,860. See Footnote 6. Subsequent to the year ended June 30,
2023, the Everhart Village was completed as of December 31, 2023, and ready for occupancy on January 14,
2024.

Note 4 — Investments in Marketable Securities

Investments in marketable securities, mutual funds and exchange traded products (ETP), were invested as
follows at June 30, 2023:

Cost Unrealized

Basis (Loss) Gain ~ Fair Value
Mutual funds - stocks $ 223,131 $ (16,634) $ 206,497
Mutual funds - bonds 93,672 (14,653) 79,019
ETP - equity 170,806 (11,498) 159,308
ETP - fixed income 219,074 (29,711) 189,363
Total marketable securities $ 706,684 $ (72,497 $ 634,187

The following schedule summarizes the investment return and its classification in the statement of activities:

Dividends and interest $ 44,661
Net realized (loss) gain (16,423)
Net unrealized (loss) gain 24,362
Investment income (loss) before expense 52,600
Investment fees 5,040
Investment income (loss), net of fees $ 47,560

Note 5 — Management of Liquidity

The Otrganization is substantially supported by unrestricted income. Thus, financial assets are available for
general expenditures within one year. As part of the Organization’s liquidity management, it has a policy to
structure its financial assets to be available as its general expenditures, liabilities, and other obligations come due.
The Organization regularly monitors liquidity required to meet its operating needs and other contractual
commitments, while also striving to maximize the investment of its available funds. For purposes of analyzing
resources available to meet general expenditures over a twelve-month period, the Organization considers all
expenditures related to its ongoing program activities as well as the conduct of services undertaken to support
those activities to be general expenditures.

The following reflects the Organization’s financial assets as of the statement of position date, reduced by amounts
not available for general use because of donor-imposed restrictions within one year of the statement of position
date.
Cash and cash equivalents $ 982,709
Accounts receivable, net of allowance 230,866
Financial assets available to meet cash needs for general

expenditures within one year $ 1,213,575

15



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 6 — Leases and Commitments

The Organization is in partnership with California State University, Chico (CSUC) to provide housing assistance
and co-located housing related case management to achieve housing security for sixteen (106) eligible CSUC
students during each calendar year from July 1, 2020 to June 30, 2023. Funding for this partnership is provided
by the State of California, through Assembly Bill 74 (AB-74), College-Focused Rapid Rebousing.

On June 1, 2023, the Organization commenced a facility lease for office space with a termination date of May
31, 2025, monthly base rents of $4,872, and an extension option to May 31, 2027, whereas monthly base rents
increase to $5,018. The Organization intends to exercise the extension option.

The following summarizes the line items on the statement of position which includes amounts for the
operating lease as of June 30, 2023:

Operating lease right-of-use assets $ 205,669
Operating lease liabilities, current 46,807
Operating lease liabilities, net of current 158,935

Total operating lease liabilities $ 205,742

The following summarizes the weighted average remaining lease term and discount rate as of June 30, 2023:

Weighted average remaining lease term 3.92 years
Weighted average discount rate 6.46%

The maturities of lease commitments and liabilities as of June 30, 2023, are as follows:
Year ended June 30,
2024 $ 58,464

2025 58,610

2026 60,218

2027 55,200

232,492

Less imputed interest (26,750)

Present value of lease liabilities $ 205,742

Rent expense for the year ended June 30, 2023 was $23,426.

The Organization rents a warehouse facility under a three-year operating lease that commenced on March 1, 2021
and terminates on February 28, 2024; then continues on a month-to-month basis. The lease requires monthly
base rent of $920 and common area maintenance of $444, for a total monthly expense of $1,386. Management
did not consider the amount material for recording a ROU asset and liability.

The lease commitment at June 30, 2023 is $7,360. Lease expense, including CAM, for the year ended June 30,
2023 is $16,632.

16



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

Note 6 — continued

The Organization rents approximately 73 housing units on a month-to-month basis and subleases the units for
temporary housing on a month-to-month basis. As of June 30, 2023, the monthly rent expense for the housing
units is $96,145.

For the year ended June 30, 2023, short-term rent expense for month-to-month housing units was $984,675,
reported in the Statement of Functional Expenses in Housing and Food Expenses and other miscellaneous short-
term rental expenses were $1,849, reported in the Statement of Functional Expenses in Occupancy.

As of June 30, 2023, the Organization has a cancelable contract commitment to complete an excavation project
for a Construction in Progress cost of $81,860. The contract can be cancelled, if in writing, prior to any new work
to be performed with the commitment to pay only what has been performed prior to cancellation. There is no
liability as of June 30, 2023 for this contract. See Footnote 3.

Note 7 — Notes Payable

As of June 30, 2023, the Organization has purchased six residential real properties with long-term mortgage loans
payable to various board members, two residential real properties previously rented from landlords who sold to
CHAT and carried the notes, and one residential real property with a long-term mortgage loan payable to a bank
lender.

At June 30, 2023, long-term mortgage notes payable consists of the following:

Mortgage notes payable in monthly installments

of $990 beginning October 1, 2019, including

interest at 5.0%, maturity date September 1, 2039.

Secured by residential real property $ 131,975

Mortgage notes payable in monthly installments

of $909 beginning February 1, 2019, including

interest at 4.0%, maturity date January 1, 2029.

Secured by residential real property 126,333

Mortgage notes payable in monthly installments

of $1,012 beginning January 1, 2020, including

interest at 4.0%, maturity date September 1, 2030.

Secured by residential real property 69,439

Mortgage notes payable in monthly installments

of $1,664 beginning December 1, 2020, including

interest at 3.0%, maturity date October 1, 2040.

Secured by residential real property 270,584

17



CHICO HOUSING ACTION TEAM
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

Note 7 — continued

Mortgage notes payable in monthly installments

of $4,191 beginning December 10, 2021, including

interest at 5.0%, maturity date November 1, 2036.

Secured by residential real property 490,879

Mortgage notes payable in monthly installments

of $4,471 beginning February 6, 2022, including

interest at 5.5%, maturity date January 6, 2041.

Secured by residential real property 623,682

Mortgage notes payable in monthly installments

of $861 beginning October 1, 2022, including

interest at 4.0%, maturity date September 1, 2032.

Secured by residential real property 79,735

Mortgage notes payable in monthly installments
of $962 beginning November 1, 2022, including
interest at 4.0%, maturity date October 1, 2032.
Secured by residential real property 89,778

Mortgage notes payable in monthly installments
of $927 beginning June 1, 2023, including
interest at 6.46%, maturity date May 1, 2033.

Secured by residential real property 136,455
$ 2,018,860

Less current portion (96,721)
$ 1,922,139

The aggregate amount of maturities for long-term mortgage notes payable are as follows:

Year ended June 30,
2024 $ 96,721

2025 101,264
2026 106,002
2027 110,971
2028 116,151
Thereafter 1,487,751
$ 2,018,860

Subsequent to the year ended June 30, 2023, the Organization purchased a residential property with a bank

mortgage note payable in the amount of $120,000, see Footnote 12.
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Note 8 — Concentration of Credit Risk

The Organization maintains its cash in bank deposit accounts and investment broker accounts, which, as of June
30, 2023, and at times throughout the year, were not fully insured by the Federal Deposit Insurance Corporation
(FDIC) and Securities Investor Protection Corporation (SIPC). SIPC insurance covers investors for up to
$500,000 in securities and up to $250,000 in uninvested cash. The total of uninsured cash balances as of June 30,
2023 is $299,226. Balances fluctuate with uninsured cash throughout the year. The Organization has not
experienced any losses in these accounts. The Organization believes it is not exposed to any significant credit
risks with respect to these accounts.

Note 9 — Related Party Transactions

The Organization has related parties among the governing board, in that the President is married to the Vice
President. The Organization does not compensate any board members for their service.

On August 27, 2019, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from three board members of the Organization. The loan amount was $150,000,
with a due date of September 1, 2039, $990 monthly payments, and annual interest of 5%. During the year ended
June 30, 2023, principal payments and interest payments were made of $5,140 and $6,739, respectively.

On December 20, 2018, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from two board members of the Organization. The loan amount was $150,000,
with a due date of January 1, 2029, $909 monthly payments, and annual interest of 4%. During the year ended
June 30, 2023, principal payments and interest payments were made of $5,730 and $5,178, respectively.

On November 12, 2019, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from two board members of the Organization. The loan amount was $100,000,
with a due date of September 1, 2030, $1,012 monthly payments, and annual interest of 4%. During the year
ended June 30, 2023, principal payments and interest payments were made of $9,172 and $32,977, respectively.

On October 28, 2020, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from one board member of the Organization. The loan amount was $300,000,
with a due date of October 1, 2040, $1,664 monthly payments, and annual interest of 3%. During the year ended
June 30, 2023, principal payments and interest payments were made of $11,658 and $8,308, respectively.

On March 15, 2021, the Organization purchased office property and was provided with a mortgage loan from
one board member of the Organization. The loan amount was $150,000, with a due date of January 1, 2031,
$1,448 monthly payments, and annual interest of 3%. On May 15, 2023, the Organization sold the office property
and paid the loan balance of $120,056 for a net sales proceeds of $187,814. During the year ended June 30, 2023,
principal payments and interest payments were made of $11,326 and $3,310, respectively.

On August 16, 2022, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from one board member of the Organization. The loan amount was $85,000, with
a due date of September 1, 2032, $861 monthly payments, and annual interest of 4%. During the year ended
June 30, 2023, principal payments and interest payments were made of $5,265 and $5,062, respectively.

On September 23, 2022, the Organization purchased a residential property for the housing program and was
provided with a mortgage loan from one board member of the Organization. The loan amount was $95,000, with
a due date of October 1, 2032, $962 monthly payments, and annual interest of 4%. During the year ended June
30, 2023, principal payments and interest payments were made of $5,222 and $6,320, respectively.
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Note 10 — Net Assets with Donor Restrictions

As of June 30, 2023, total net assets with donor restrictions of $444,873 is comprised of the following programs:

$ 97,484

$ 69,143

$ 89,245

$ 79,285

$ 64,400

$ 23,400

$ 21,916

CHAMP (Camp Fire Housing Access Model Program)
To provide social services support and housing navigation services to residents displaced by the
2018 Camp Fire.

Redwood Student Housing
To assist homeless and low-income students with housing assistance and case management.

HHIP (Housing and Homelessness Incentive Program) Flexible Funding

To provide housing and social services support, reduce and prevent homelessness and ensure
Med-Cal managed care plans (MCPs) develop the necessary capacity and partnership to connect
their members to needed housing services.

HHIP Navigation in Service

To deliver housing and supportive services to individuals living in shelter and to connect qualified
individuals to CalAIM services, such as Emergency Care Management (ECM) and Community
Support (CS).

Butte College RoadRunner Program
To provide housing and social services support to homeless and students who are
disproportionately at risk to experience housing insecurity.

Hope Village
To provide housing and social services in collaboration with community churches.

Friends of CHAT
To provide temporary discretionary housing subsidies to residents in CHAT housing.

During the year ended June 30, 2023, net assets of $1,152,786 were released from restrictions primarily used for
housing program expenses and operating expenses related to supporting the housing programs.

Note 11 — Fair Market Value

The following table sets forth by level, within the fair value hierarchy, the Organization’s assets and liabilities at
fair value as of June 30, 2023:

Quoted Prices in Significant
Active Markets Other Significant
for Identical Observable Unobservable
Assets/Liabilities Inputs Inputs
Investments in Fair Value Level 1 Level 2 Level 3
marketable securities 634,187 $ 634,187 $ 0 $ 0
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Note 12 — Subsequent Events

On August 21, 2023, the Organization purchased a residential real property for the housing program and received
a bank mortgage loan in the amount of $120,000, with a due date of August 15, 2033, $841 monthly payments,
and annual interest of 7.41%, the loan is secured by the property.

On November 21, 2023, the Organization entered into an agreement to build a manufactured home and received
a bank line of credit in the amount of $115,000, with a maturity date of May 1, 2024, and annual interest of
6.75%. The line of credit is guaranteed by the Organization’s Executive Director and two board members.

Management has evaluated the impact of all other subsequent events through the date the financial statements

were available to be issued (May 15, 2024) and has determined that there were no subsequent events requiring
adjustment or disclosure in the financial statements.
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