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van Rijn & Associates
A PROFESSIONAL ACCOUNTANCY CORPORATION

 
 

Independent Auditor’s Report 

To the Board of Directors of 
Chico Housing Action Team 
Chico, California  
 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of Chico Housing Action Team (a nonprofit 
corporation), which comprise the statement of financial position as of June 30, 2022, and the related statements 
of activities and changes in net assets, functional expenses, and cash flows for the year then ended, and the related 
notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Chico Housing Action Team as of June 30, 2022, and the changes in its net assets and its cash flows 
for the year then ended in accordance with accounting principles generally accepted in the United States of 
America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit 
of the financial statements section of our report. We are required to be independent of Chico Housing Action 
Team and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating 
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Chico Housing Action Team’s ability to continue 
as a going concern within one year after the date that the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment made by a reasonable user based on the financial statements. 

 
Office address: 200 N. Westlake Boulevard, Suite 204, Westlake Village, California 91362 

Mailing address: 543 Country Club Drive, B124, Simi Valley, CA 93065 
P/F (800) 713-7411  ·  www.vanRijnCPAs.com 
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van Rijn & Associates
A PROFESSIONAL ACCOUNTANCY CORPORATION  

 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Chico Housing Action Team’s internal control. Accordingly, no such opinion is 
expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Chico Housing Action Team’s ability to continue as a going concern for a 
reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that 
we identified during the audit. 

 

VAN RIJN & ASSOCIATES, P.C. 

 
Westlake Village, California 
May 28, 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Office address: 200 N. Westlake Boulevard, Suite 204, Westlake Village, California 91362 
Mailing address: 543 Country Club Drive, B124, Simi Valley, CA 93065 

P/F (800) 713-7411  ·  www.vanRijnCPAs.com 
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CHICO HOUSING ACTION TEAM 

STATEMENT OF FINANCIAL POSITION 
AS OF JUNE 30, 2022 

 
ASSETS

Current assets:
Cash and cash equivalents $ 1,377,469 
Grants receivable 79,100      
Accounts receivable, net of
    allowance for doubtful accounts of $2,379 70,199      
Inventory 2,200        
Prepaid expenses 93,214      

Total current assets 1,622,182 

Property and equipment, net of
  accumulated depreciation of $120,509 3,662,248 

Other assets:
Investments in martketable securities 1,478,302 
Security deposits receivable 86,697      

Total assets $ 6,849,429 

LIABILITIES AND NET ASSETS

Current liabilities:
Accounts payable $ 34,512      
Accrued expenses 42,823      
Mortgage notes payable, current portion 89,180      

Total current liabilities 166,515    

Long-term liabilities:
Security deposits payable 66,375      
Mortgage notes payable 1,831,309 

Total liabilities 2,064,199 

Net assets:
Without donor restrictions

Undesignated 4,258,643 

With donor restrictions
Purpose restrictions 526,587    

Total net assets 4,785,230 

Total liabilities and net assets $ 6,849,429 
 

 
See notes to financial statements. 
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CHICO HOUSING ACTION TEAM 
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2022 
 

Revenue
Contributions $ 749,224    $ -             $ 749,224     
Donated goods and services 89,040      89,040       
Grant revenue 284,940    242,021     526,961     
Housing income 1,061,322 1,061,322  
Rental income 10,540      10,540       
Miscellaneous income 47,703      47,703       
Investment income (loss), net of fees (184,892)   (184,892)    
Net assets released from restrictions:

Satisfaction of purpose restriction 558,258    (558,258)    
Total revenue 2,616,135 (316,237)    2,299,898  

Expenses
Program services 1,860,345 1,860,345  
Support services - management and general 625,191    625,191     

Total expenses 2,485,536 2,485,536  

Change in net assets 130,599    (316,237)    (185,638)    

Net assets, beginning of year 4,128,044 842,824     4,970,868  

Net assets, end of year $ 4,258,643 $ 526,587     $ 4,785,230  

TotalRestrictions
With Donor

Restrictions
Without Donor

 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
See notes to financial statements. 
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CHICO HOUSING ACTION TEAM 
STATEMENT OF FUNCTIONAL EXPENSES 

FOR THE YEAR ENDED JUNE 30, 2022 
 
 
Program Management Total
Services and General Expenses

Housing  and food expenses 868,933$    -$             868,933$    
Salaries and benefits 408,812      445,982   854,794      
Occupancy 239,369      29,373     268,742      
Supplies and other expenses 135,579      79,731     215,310      
Interest expense 112,573      112,573      
Depreciation 42,745        18,992     61,737        
Professional services 18,273        38,743     57,016        
Information technology 34,061        12,370     46,431        

1,860,345$ 625,191$ 2,485,536$ 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

See notes to financial statements. 
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CHICO HOUSING ACTION TEAM 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED JUNE 30, 2022 
 

Cash flows from operating activities:
Change in net assets $ (185,638)    
Adjustments to reconcile net income to
   net cash provided by operating activities:

Depreciation 61,737       
Change in allowance for doubtful accounts (259)           
Gain on fixed asset disposal (528)           
Net realized and unrealized losses (gains) on investments 186,999     

Changes in assets and liabilities:
Increase in grants receivable (79,100)      
Decrease in accounts receivable 47,315       
Increase in inventory (2,091)        
Increase in prepaid expenses (24,435)      
Increase in security deposits (20,902)      
Increase in accounts payable 5,812         
Increase in accrued expenses 26,974       
Increase in security deposits payable 17,135       

Total adjustments 218,657     

Net cash provided by operating activities 33,019       

Cash flows from investing activities:
Acquisition of property and equipment (860,998)
Acquisition of investments (1,710,277)
Proceeds from sales of property and equipment 2,250
Proceeds from sales of investments 44,976

Net cash used by investing activities (2,524,049) 

Cash flows from financing activities:
Principal payments on long term debt (64,671)      

Net cash used by financing activities (64,671)      

Net increase in cash and cash equivalents (2,555,701)

Cash and cash equivalents, beginning of year 3,933,170

Cash and cash equivalents, end of year $ 1,377,469  

Supplemental disclosure of cash flows information:
Cash paid during the year for:

Interest $ 112,573     

Supplemental Disclosure of Non-Cash Investing Activities
    and Non-Cash Financing Activities:

Property acquired using long-term debt $ 1,180,000  
 

See notes to financial statements. 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 1 – Organization and Nature of Business  
 
Chico Housing Action Team (the Organization) is a non-profit organization described in Section 501 (c) (3) of 
the Federal Internal Revenue Code and corresponding California Revenue and Taxation Code.  The Organization 
is located in Chico, California. 
 
Chico Housing Action Team (CHAT) is organized for the purpose of providing housing to those in the 
community, who lack housing, including very low-cost permanent housing, transitional housing, emergency cold 
weather shelters, low barrier shelters for people and other needs for the homeless in the area. The Organization 
obtains food donations from local businesses and food banks to sort, package, and deliver to most of the housing 
residences. The Organization also receives donated furniture, appliances, and housewares to repair and maintain 
for the housing units.  
 
Note 2 – Summary of Significant Accounting Policies 
 
Basis of Accounting 
 
The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with 
generally accepted accounting principles for not-for-profit organizations. 
 
Financial Statement Presentation 
 
Chico Housing Action Team follows the provisions of FASB ASU 2016-14, Topic 958, Presentation of Financial 
Statements of Not-for-Profit Entities, which establishes standards for general-purpose external financial statements.  
FASB ASC 958 requires a not-for-profit organization to present the statement of financial position amounts for 
two classes of net assets at the end of the period, present the statement of activities amount of the change in each 
of the two classes of net assets, provide enhanced disclosures about the amounts and purposes of governing 
board designations and the composition of net assets with donor restrictions at the end of the period, provide 
qualitative and quantitative information of liquid resources available to meet cash needs for general expenditures 
within one year of the balance sheet date, present amounts of expenses by both their natural classification and 
their functional classification, and provide the method(s) used to allocate costs among program and support 
functions. 
 
Under the above provisions, net assets and revenues, and gains and losses are classified based on the existence 
or absence of donor-imposed restrictions.  Accordingly, the net assets of Chico Housing Action Team and 
changes therein are classified as follows: 
 

Net assets without donor restrictions - net assets that are not subject to donor-imposed restrictions and may 
be expended for any purpose in performing the primary objectives of the Organization.  The Organization’s 
board may designate assets without restrictions for specific operational purposes from time to time. 
 
Net assets with donor restrictions – net assets subject to stipulations imposed by donors, and grantors.  
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Organization 
or by the passage of time.  Other donor restrictions are purpose restricted, where by the donor has stipulated 
the funds be used for specified activities. 
 
Net asses with donor restrictions are reclassified as net assets without donor restriction in the statement of 
activities when donor-imposed restrictions have been fulfilled. 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 2 – continued 
 
Use of Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting year.  Actual results could differ from those estimates. 
 
Fair Value Measurements 
 
The Organization uses a three-tier fair value hierarchy which prioritizes the inputs used in measuring fair value.  
These tiers include Level 1, defined as observable inputs such as quoted market prices in active markets; Level 2, 
defined as inputs other than quoted prices in active markets that are either observable directly or indirectly 
through market corroboration, for substantially the full term of the financial instrument; and Level 3, defined as 
unobservable inputs in which little or no market data exits, therefore requiring an entity to develop its own 
assumptions.   
 
The carrying amount of the Organization’s cash and cash equivalents, accounts receivable, accounts payable, and 
accrued liabilities approximates fair value because of their generally short maturities; accordingly, they are valued 
using Level 1 inputs.  The carrying amount of long-term mortgage notes payable approximates fair value as the 
interest rates approximate market rates. For other assets and liabilities not otherwise carried at fair value, fair 
value approximates carrying value due to the current nature of such assets and liabilities. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Organization considers cash and all highly liquid debt 
instruments purchased with maturity of three months or less to be cash equivalents. 
 
Grants Receivable 
 
Grants receivable consist of amounts due within one year from government donors based on the terms of the 
related grant agreements.  Management periodically reviews the status of all grants for collectability.  Each balance 
is assessed based on managements’ knowledge of and relationship with the government agency and the age of 
the receivable balance.  There is no allowance for doubtful accounts at June 30, 2022. 
 
Accounts Receivable and Allowance for Doubtful Accounts 
 
Accounts receivable includes program rental fees.  Management establishes an allowance for uncollectible 
amounts based upon historical experience.  Management monitors this reserve on an ongoing basis and adjusts 
the allowance as appropriate.  Accounts are reviewed regularly and written off when they are deemed to be 
uncollectible.  
 
Property and Equipment 
 
Property and equipment are stated at cost, if purchased, or, if donated, the fair market value at the date of 
donation.  Depreciation is computed on the straight-line method over an estimated useful life of the assets, 
generally 5 to 27.5 years for property and equipment. Leasehold improvements are stated at cost and amortized 
on the straight-line method over their estimated useful life, approximately 15 years.  Property, equipment, major 
repairs and betterments in excess of $2,500 are capitalized and depreciated over their estimated useful life.  
Repairs and maintenance are charged to expense as incurred. 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 

Note 2 – continued 
 
Inventory 
 
Inventory consists of fundraising supplies. Inventory is valued at lower of cost or net realizable value. 
 
Investments in Marketable Securities 
 
Marketable securities and other investments are stated at fair value. Changes in the fair value of investments are 
reflected as realized and unrealized gains and losses and are reported in the statement of activities. Realized gains 
and losses on disposition of investments are determined using cost basis and transactions are recorded on a trade-
date basis. Interest income is recorded on an accrual basis.  
 
Investment income or loss includes realized gains and losses on investments, interest, and dividends and is net 
of investment related expenses.  Investment income is included in operating revenues, gains, and other support 
without donor restrictions unless the income or loss is restricted by donor or law. 
 
The fair values of mutual funds and exchange traded products, that are readily marketable, are determined by 
obtaining quoted prices on nationally recognized securities exchanges, as such these assets are Level 1 inputs and 
measured at fair value on a recurring basis.  
 
Compensated Absences 
 
A liability for compensated absences has been accrued for employee vacations and is included in accrued 
expenses. 
 
Revenue Recognition 
 
The Organization’s revenue is derived from contributions, grants, housing income, and donated goods and 
services provided to support various housing programs to the community. 
 
Revenues are recognized based on accrual accounting in accordance with generally accepted accounting principles 
(GAAP).  Revenues are recognized when earned (or when donations are made), regardless of the timing of cash 
receipts.   
 
The Organization identifies a contract for revenue recognition when there is approval and commitment from 
both parties, the rights of the parties and payment terms are identified, the contract has commercial substance, 
and the collectability of the consideration is probable.  The Organization evaluates each contract to determine 
the number of distinct performance obligations in the contract, which request the use of judgement.  Revenue 
associated with distinct services and fees are recognized at the point of time when they are incurred. 
 
Housing income consists of rental income of $1,013,847 received from temporary month-to-month contracts, 
fees of $33,450 charged to housing participants for internet and cleaning, and special events of $14,025 to support 
the housing program; accordingly, the revenue is recognized as earned on a monthly basis. 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 

Note 2 – continued 
 
Contributions and Grants Revenue 
 
Chico Housing Action Team receives contributions and grants from various community individuals, foundations, 
and municipalities. The Organization records contributions and grants as either without donor restrictions or 
with donor restrictions if donor stipulations limit the use of or the time period for the use of the donated assets.  
When a donor stipulated time restriction comes to an end or the purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of 
activities as net assets released from restriction.   
 
Donated Goods and Services Revenue 
 
Donated goods for housing and food programs are valued at the lower of estimated cost or fair market value at 
the time received. 
 
Donated services are recognized as contributions if the services (a) create or enhance nonfinancial assets or (b) 
require specialized skills, are performed by people with those skills, and would otherwise be purchased by the 
organization.  Donated services are recorded on the date of receipt based on the donors estimated fair value.   
 
For the year ended June 30, 2022, the Organization received donated food from local grocery stores and food 
banks valued at $29,200, donated furniture and household items valued at $2,091, donated software valued at 
$6,480, miscellaneous goods valued at $869, and services valued at $50,400, for a total of $89,040. 
 
Advertising 
 
Advertising costs are $20,526 for the year ended June 30, 2022, and are expensed as incurred. There are no 
prepaid advertising expenses as of June 30, 2022. 
 
Income Taxes 
 
The Organization was organized in California and is exempt from income taxes under Section 501 (c) (3) of the 
Internal Revenue Code and corresponding provisions of the California Revenue and Taxation Code.  
Accordingly, there is no provision for Federal income tax or California franchise tax.  The Organization files its 
income tax returns on a fiscal year basis; and accordingly, the Organization’s tax return for the year ended June 
30, 2019 and subsequent are subject to examination by the tax authorities. 
 
Functional Allocation of Expenses 
 
The cost of providing various programs and activities have been summarized on a functional basis in the 
statement of functional expenses.  Accordingly, certain costs have been allocated among the program and support 
services benefited.  Such allocations are determined by management on an equitable basis as follows: 
Expense Method of Allocation
Housing  and food expenses Direct Costs
Salaries and benefits Time and Effort
Occupancy Square Footage Allocation and Direct Costs
Supplies and other expenses Direct Costs
Interest expense Direct Costs
Depreciation Direct Costs
Professional services Direct Costs
Information technology Direct Costs  
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 3 – Property and Equipment 
 
Property and equipment consists of the following as of June 30, 2022: 
 
Land and land improvements $ 1,921,866 
Buildings and building improvements 1,456,417 
Furniture and fixtures 16,540      
Appliances and equipment 51,628      
Vehicles and trailers 49,558      
Construction in progress 286,748    

3,782,757 
Accumulated depreciation (120,509)   

$ 3,662,248 
 

Depreciation expense was $61,737 for the year ended June 30, 2022. Construction in progress as of June 30, 
2022, primarily consists of costs related to the Everhart Village. 
 
Note 4 – Investments in Marketable Securities 
 
Investments in marketable securities, mutual funds and exchange traded products (ETP), were invested as 
follows at June 30, 2022: 
 

Cost Unrealized Fair Value
Short-term investments 100,104$        -$                  100,104$        
Mutual funds - stocks 281,152         (48,500)        232,652         
Mutual funds - bonds 379,465         (46,159)        333,306         
ETP - equity 266,225         (44,206)        222,019         
ETP - fixed income 661,807         (71,586)        590,221         

1,688,753$     (210,451)$     1,478,302$     

 
The following schedule summarizes the investment return and its classification in the statement of activities: 
 
Dividends and interest 26,335$        
Net realized (losses) gains 2,532            
Net unrealized (losses) gains (210,451)      
   Investment income (loss) before expense (181,584)      

Investment fees 3,308            
Investment income (loss), net of fees (184,892)$     

 
 
Investment return is generated by unrestricted funds for the year ended June 30, 2022.  
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 5 – Notes Payable 
 
The Organization purchased six residential homes and one office building with long-term mortgage loans payable 
due to various board members. 
 
At June 30, 2022, long-term mortgage notes payable consists of the following: 
 
Mortgage notes payable in monthly installments
of $990 beginning October 1, 2019, including
interest at 5.0%, maturity date September 1, 2039.
Secured by residential property located at:
1117 Elmer St, Chico, CA $ 137,116    

Mortgage notes payable in monthly installments
of $909 beginning February 1, 2019, including
interest at 4.0%, maturity date January 1, 2029.
Secured by residential property located at:
138 West 21st, Chico, CA 132,739    

Mortgage notes payable in monthly installments
of $1,012 beginning February 1, 2020, including
interest at 4.0%, maturity date September 1, 2030.
Secured by residential property located at:
1179 East 9th, Chico, CA 78,625      

Mortgage notes payable in monthly installments
of $1,664 beginning December 1, 2020, including
interest at 3.0%, maturity date October 1, 2040.
Secured by residential property located at:
934 Pine St, Chico, CA 282,227     
 
Mortgage notes payable in monthly installments
of $1,448 beginning February 1, 2021, including
interest at 3.0%, maturity date January 1, 2031.
Secured by office property located at:
22 Williamsburg Lane, Chico, CA 131,366    

 
Mortgage notes payable in monthly installments
of $4,191 beginning December 1, 2021, including
interest at 5.0%, maturity date November 1, 2036.
Secured by residential property located at:
1020 W 2nd St, Chico, CA 515,945    
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 5 – continued 
 
Mortgage notes payable in monthly installments
of $4,471 beginning February 6, 2022, including
interest at 5.5%, maturity date January 6, 2041.
Secured by residential property located at:
550 E 9th St, Chico, CA 642,471    

$ 1,920,489 
Less current portion (89,180)     

$ 1,831,309 
 

The aggregate amount of maturities for long-term mortgage notes payable are as follows: 
 

Year ended June 30,
2023 $ 89,180      
2024 93,161      
2025 97,330      
2026 101,694    
2027 6,275        

Thereafter 1,532,849 
$ 1,920,489 

 
Subsequent to the year ended June 30, 2022, the Organization purchased two residential houses with mortgage 
notes payable due to board members for the combined total of $170,000; see Footnote 11. 
 
Note 6 – Commitments  
 
The Organization is in partnership with California State University, Chico (CSUC) to provide housing assistance 
and co-located housing related case management to achieve housing security for sixteen (16) eligible CSUC 
students during each calendar year from July 1, 2020 to June 30, 2023.  Funding for this partnership is provided 
by the State of California, through Assembly Bill 74 (AB-74), College-Focused Rapid Rehousing. 
 
The Organization rents approximately 54 housing units on a month-to-month basis and subleases the units for 
temporary housing on a month-to-month basis. 
 
The Organization rents a warehouse facility under a three-year operating lease that commenced on March 1, 2021 
and terminates on February 28, 2024. The lease requires monthly rent payments of $920. 
 
The Organization is obligated for the following minimum rental payments under the operating leases as follows: 
 
Year ended June 30,

2023 $ 11,040      
2024 7,360        

$ 18,400      
 

For the year ended June 30, 2022, facility rent expense was $17,557. 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 
Note 7 – Net Assets with Donor Restrictions 
 
As of June 30, 2022, total net assets with donor restrictions of $526,587 is comprised of the following programs: 
 
$322,670 CHAMP (Camp Fire Housing Access Model Program)  

To serve approximately 56,000 residents displaced by the 2018 Camp Fire 
$  98,133 Everhart Village       

To support homeless individuals with mental illness 
$  77,740 Redwood Student Housing      

To assist homeless and low-income students with housing assistance and case management 
$  28,044 Butte County Non-Profit Stabilization Program 

To assist with direct costs incurred as a result of COVID-19 
 
Net assets released from restrictions of $558,258 in 2022, were primarily used for housing program expenses and 
operating expenses related to supporting the housing programs. 
 
Note 8 – Concentration of Credit Risk 
 
The Organization maintains its cash in bank deposit accounts and investment broker accounts, which, as of June 
30, 2022, and at times throughout the year, were not fully insured by the Federal Deposit Insurance Corporation 
(FDIC) and Securities Investor Protection Corporation (SIPC). SIPC insurance covers investors for up to 
$500,000 in securities and up to $250,000 in uninvested cash. The total of uninsured cash balances as of June 30, 
2022 is $912,165 and uninsured securities as of June 30, 2022 is $978,302.  Balances fluctuate with uninsured 
cash throughout the year.  The Organization has not experienced any losses in these accounts.  The Organization 
believes it is not exposed to any significant credit risks with respect to these accounts. 
 
Note 9 – Management of Liquidity 
 
The Organization is substantially supported by unrestricted income.  Thus, financial assets are available for 
general expenditures within one year.  As part of the Organization’s liquidity management, it has a policy to 
structure its financial assets to be available as its general expenditures, liabilities, and other obligations come due.  
The Organization regularly monitors liquidity required to meet its operating needs and other contractual 
commitments, while also striving to maximize the investment of its available funds.  For purposes of analyzing 
resources available to meet general expenditures over a twelve-month period, the Organization considers all 
expenditures related to its ongoing program activities as well as the conduct of services undertaken to support 
those activities to be general expenditures. 
 
The following reflects the Organization’s financial assets as of the balance sheet date, reduced by amounts not 
available for general use because of donor-imposed restrictions within one year of the balance sheet date.  
 
Cash and cash equivalents $ 1,377,469 
Grants receivable 79,100      
Accounts receivable, net of allowance 70,199      
Financial assets available to meet cash needs for general

expenditures within one year $ 1,526,768 
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CHICO HOUSING ACTION TEAM 
NOTES TO FINANCIAL STATEMENTS 

JUNE 30, 2022 
 

Note 10 – Related Party Transactions 
 
The Organization has related parties among the governing board, in that the President is married to the Vice 
President. The Organization does not compensate any board members for their service. 
 
On October 1, 2019, the Organization purchased a residential property for the housing program and was 
provided with a mortgage loan from three board members of the Organization. The loan amount was $150,000, 
with a due date of September 1, 2039, $990 monthly payments, and annual interest of 5%.  During the year ended 
June 30, 2022, principal payments and interest payments were made of $4,891 and $6,989, respectively. 
 
On February 1, 2019, the Organization purchased a residential property for the housing program and was 
provided with a mortgage loan from two board members of the Organization. The loan amount was $150,000, 
with a due date of January 1, 2029, $909 monthly payments, and annual interest of 4%.  During the year ended 
June 30, 2022, principal payments and interest payments were made of $4,830 and $5,403, respectively. 

 
On January 1, 2020, the Organization purchased a residential property for the housing program and was provided 
with a mortgage loan from two board members of the Organization. The loan amount was $100,000, with a due 
date of September 1, 2030, $1,012 monthly payments, and annual interest of 4%.  During the year ended June 
30, 2022, principal payments and interest payments were made of $8,798 and $3,337, respectively. 
 
On December 1, 2020, the Organization purchased a residential property for the housing program and was 
provided with a mortgage loan from one board member of the Organization. The loan amount was $300,000, 
with a due date of October 1, 2040, $1,664 monthly payments, and annual interest of 3%.  During the year ended 
June 30, 2022, principal payments and interest payments were made of $11,328 and $8,652, respectively. 
 
On February 1, 2021, the Organization purchased office property and was provided with a mortgage loan from 
one board member of the Organization. The loan amount was $150,000, with a due date of January 1, 2031, 
$1,448 monthly payments, and annual interest of 3%.  During the year ended June 30, 2022, principal payments 
and interest payments were made of $13,240 and $4,157, respectively. 
 
Note 11 – Subsequent Events 
 
On October 1, 2022, the Organization purchased a residential property for the housing program and received a 
mortgage loan from a board member in the amount of $85,000, with a due date of September 1, 2032, $861 
monthly payments, and annual interest of 4%.   
 
On November 1, 2022, the Organization purchased a residential property for the housing program and received 
a mortgage loan from a board member in the amount of $95,000, with a due date of October 1, 2032, $962 
monthly payments, and annual interest of 4%.   
 
Management has evaluated the impact of all other subsequent events through the date the financial statements 
were available to be issued (May 28, 2023) and has determined that there were no subsequent events requiring 
adjustment or disclosure in the financial statements. 


